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In recent years, both of M&A market and bond market meet a rapid development. For 
M&A market, activities become increasingly active. The value of transactions and the 
number of cases, both reached a record high. But limited to the narrow of M&A financing 
(only depend on equity financing and M&A loan), the M&A market encounter a slow 
development. For bond market, its scale is larger than that of stock market and its main 
part—credit bonds experiences a great expansion. However, owing to the restriction of 
regulation and the immaturity of investors, there is still a long way to go for the innovative 
bonds to come out, compared with the foreign mature market. As a result, the M&A bonds 
are very few. 
The financing source of M&A is mainly from three aspects: equity financing, debt 
financing and mixed financing (stock and debt mixed). Equity financing and M&A loans 
are mainly used in current market, but the M&A bonds and the mixed bonds gain little 
interest of the market. The M&A functions of bond market are far from being fully 
utilized. Therefore, to analysis the design and the practice of M&A bond and mixed bond, 
makes sense to fill the gap of M&A financing and improve the function of China’s bond 
market. 
The first chapter is the preface, which introduces the research background, purpose, 
framework, innovations and shortages. The second chapter reviews the theory of M&A 
and bond, and the third chapter demonstrates the current situation of both of them. The 
fourth chapter introduces the foundation of bond market to carry out M&A business and 
the issuing situation of M&A bonds. The fifth chapter focuses on the mixed bond, such as 
convertible bonds and exchangeable bonds, trying to find out the relation to M&A 
financing. The mixed bond represents the direction of innovation of M&A financing. The 
sixth chapter comes to a conclusion of M&A bonds design and their future development. 
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